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PREFACE

| am pleased to present the Audited Financial Statements of the Federal Government for
the year ended 30 June, 2018 together with the Auditors’ Report thercon along with the

management analysis report.

The Financial Statements of the Federal Government for the financial year 2017-18
have been prepared by the Accountant General Pakistan Revenues, Islamabad under
Section 5 of the Controller General of Accounts (Appointment, Functions and Powers)
Ordinance, 2001 and are the responsibility of the Controller General of Accounts.

In response to the changing nature of stakeholders® requirements for making informed
decision making based on financial information and developments in the public sector
accounting standards, the role of CGA has transformed. Stakcholders now expect high
quality, reliable and relevant financial reports and the focus of CGA is not limited to
reporting historical resuits, but is now constantly moving towards enhancing public
value, by providing the legislature and the executive through the Financial Statements
and Management Analysis report an insight of the government’s financial performance.

In December 2000, Auditor General of Pakistan prescribed New Accounting Model
(NAM) with the approval of the President of Pakistan under Article 170 of the
Constitution of Islamic Republic of Pakistan. NAM, which conforms to intemational
best practices, comprises of seven volumes and is based on Modified Cash Basis of
Accounting in which, though cash basis of accounting is followed, the following
additional concepts were introduced:

. Commitment Accounting
*  Physical and Financial Assets Accounting
. Liabilities Accounting

Commitment. asset and lability accounting practices are not yet implemented and these
financial statements have been prepared on cash basis of accounting and do not include
accrued receipts and liabilities.

The format of Intemational Public Sector Accounting Standards (IPSAS) Cash Basis -
Financial Reporting under the Cash Basis of Accounting has been adopted for the
preparation of these Financial Statements.

These Financial Statements focus on reporting the budgetary activity of the
Government for the financial year as laid down in the financial procedures of the
Constitution which describes the Government as Federal Consolidated Fund and Public
Account for which Annual Budget Statement is authorized by the Parliament in the
form of budgetary granis.
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Finally, it is important to ¢mphasize the value of sustained and dedicated cfforts
towards excellence in public sector financial accounting and reporting. Moving
forward. management and staff of CGA are working closely to address the challenges
and issues which can limit the quality, transparency and reliability of financial reports.
Through excellent financial reporting we are committed to support the decision making
critical to the nation’s fiscal future,

Islamabad, Pakistan Controller General of Accounts

Date: 3 | DEC 2018
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MANAGEMENT ANALYSIS
INTRODUCTION

presentation of all the relevant financial
information without making any change
in the fundamentals applied and all
policics have been applied on a basis
consistent with the previous year.

The Financual Statements of the Federal
Government provide a record of the
Govermment's financial performance over
the financial year 2017-18 in the statement
of cash receipts and payments, its cash
flows along with companson with the
revised budget approved by the Parliament
in the statements of comparison of budget
and actual amounts by function and aciual

The financial statements have been
prepared by the Accountant General
Pakistan Revenues  (AGPR) by

expenditure by division.

The financial statements for the financial

year 2017 - 18 have been prepared and
presented in order to make a [fair

Financial MANAGEMENT

The financial management cycle starts

with the preparation of annual budget
staatement  which is approved by the
parliopment. A detailed ¢laboration of the
financial management cycle is as follows:

1. Each wyear Ministry of Finance
receives budgel estimates from the
Government agencics.

The annual budget is prepared on the
basis of the resources available and
priorities of the Government
Parliament approves the budget.
Principal Accounting Officer
sanctions the expenditure.

Controller Genernl of Accounts s
responsible  for the regulation of
preparation  of  annual  financial
statements. This task is accomplished

consolidating the infoygmtion relating 1o
all Federal Government entities which i
receives from AGPR sub offices and
Self Accounting Entities.

through Accountant General Pakistan
Revenues (AGPR) who has the prime
responsibility for  disbursements,
keeping a record of transactions and
preparation of annoual  financial
statements of the Federal Government
whereas for self accounting cntitics
this task s accomplished by the
Principal Accounting Officer (PAO).
Each wvear Auditor-General of
Pakistan centifies the financial
statements of federal, provincial and
district governments.

Audited Financial Stamements and
Audit Reports are laid before the
National Asscmbly, These reports are
then discussed in the Public Accounts
Commitnee who then repons back o
the National Assembly.




Financial Management Cycle

GOVERNANCE STRUCTURE

Pakistan is a federal republic w0 be
known as Islamic Republic of Pakistan
and the temitories of Pakistan comprises
of the provinces of Balochistan, Khyber
Pakhtunkhwa, Pumjab and  Sindh,
Islamabad Capital Termtory and
Federally Administered Tribal Areas.

As per the Constitution of the Islamic
Republic of Pakistan, 1973, the
President of Pakistan has the executive
authority of the federation with a
Cabinet of Ministers headed by the
Prime Minister to aid and advise the
President in the discharge of his duties
and all executive actions of the federal
government shall be expressed to be
taken in the name of the President. The
executive authonity of the federation
extends 10 the matters with respect W
which Parliament has power to make
law including exercise of nghis,
autherity and jurisdiction in relation to
arcas outside Pakistan.

To perform the executive function and
to carry out the functions and fulfill the

responsibilities,  the Constitution
requires the President of Pakistan 1o
make rules for the allocation and
transaclion of the business of the
Federal Government. Under the
provision of Article 90 and 99 of the
Constitution. Rules of Business 1973
were made  which  define  the
administative structure, allocation and
transaction of the business of the
Federal Government.

A Division is the basic self contained
unit for the conduct of the business of
the Federal Govermment and a division
or group of divisions can be constituted
as a Ministry with a Minister-in-Charge
under Rules of Business. 1973. Each
ministry or division may have attached
departments working dircetly under it to
perform specific functions. In addition
Federal Government includes
subordinate offices, special purpose
authoritics and commercial enterprises
which perform functions on behalf of
the Federal Govemment. Prime
Minister is responsible for imponant
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policy decisions and formulation of
ministries or divisions and allocation of

busincss amongst them.

Administrative Structure of the Federal Government

THE PRESIDENT

THE PRIME MINISTER I

MINISTERS J

|

MINISTRIES /
DIVISIONS

<% Cabipet Dvvison

= Planming Development & Reforms s

=¥ Establichment Division

=¥ Communicat ons Dey o

>Comrmroe Dyisson

<+ Chimate Changs Divsaon

2 Deferse Divisson

< Derfonse Prodhecton Devuvrson

2 Eomoeiwe A M [hvision

< Statesiacs Drvision

< Capitsl Adminisiranon & Develapmaont [Nviiion

2 Migher Lchscation Commission

2 Navomal Health Sorvices, Regulanons & Coordination
Divwisi

2 ndentres & Prodecthion Dhvseon

< Fanancy Drvmion

2+ Beovermie Py mnw

3 Kashour Afinies & Gilgit Baksctan [hrvision

3 Flechon

= Low & Jostice Divisson

2 Housing & Works [hvision

2 Information, Brosdcasting & Natoral Heritage Division

=& lmter Provincial Coordmation Division

< mformation Tedhnology & Televornmumoations Division

¥ Pouredcum & Natural Resources DR visbon

4“ —

SFedenal Fdscanon & Profescaonal Trameng Divcon

Power Divisios

& Textile [Mvaon

FWater Besources Division

<+ Ports & Shippmg [hasion

* Aviation Division

> Pakstan by

¥ Religious Affar & Interfaith Harmmony Division
¥ Screne & Technology Division

2 Inscnior [hvision

- Defirne Services

<+ Sastes & Fronler Regroes Daviwn

& Textik Inchustry Divicios

= Water & Power Division

<+ Suall. Howschold & Allowances of the Preadent
= Aulin

=¥ Forcign A Mairs Division

<+ Wallwgi Mohtasib

= Federal Tax Ombodsman

+ Navioasl Foud Security & Fesasrch Divisson
+ Sarcomcs Control Divasaen

= The Senate

= Nornnal Assombly

=¥ Supreme Coun

= [slarmabasd High Court

<> National Security Division

=» Human Rights Dhivision .

<> Natonal Histors & Lierary Hentage Dvvisaon
Finfrmution and Brosdosstmg Dvnaon

FPostal Services Dhvmam

— |

ATTACHED
DEPARTMENTS

SUBORDINATE

i

AUTHORITIES /
OFFICES CORPORATIONS




FINANCIAL ACCOUNTING AND REPORTING FRAMEWORK

Public Sector Accounting practices in
Pakistan are currently undergoing major
reforms aimed at increasing transparency,
streamlining accountability and improving
overall financial management in line with
international standards and practices, which
mainly include;

¢+ Implementation and Use of SAP R3
s  Dewlopment and Implementation of
New Accounting Model

The SAP R/3 solution being currently
implemented on a nationwide basis covers
all the District Accounts Offices (DAQ)
and Agency Sub-Offices at the lowest level.
The solution covers all Accountant General
(AG) Offices and Accountant General
Pakisian Revenues (AGPR) sub-offices at
the provincial level, the AGPR Head Office
and the Controller General of Accounts
(CGA) headquarters.

New Chart of Accounts was adopted from
1% July 2004. In December 2000, Auditor
General of Pakistan prescribed NAM with
the approval of the President of Pakistan
under Article 170 of the Constitution of
Islammic Republic of Pakistan. NAM s
based on Modified Cash Basis of
Accounting in which, though cash basis of
accounting 15 followed, the following
additional concepts were introduced:

s  Commitment Accounting
¢ Physical and Financial Assets
~Accounting

» Liabilities Accounting

Commitment, asset and lability accounting
practices are not vet implemented and these
financial statements have been prepared
under the cash basis of accounting that
recognizes ransactions and events only
when cash is received or paid by the entity.

The accounting framework of the Federal
Govemment focuses on reporting  the
budgetary activity of the Govermnment for
the financial wvear as laid down in the
financial procedures of the Constitution
which describes the Government as Federal
Consolidated Fund and Public Account and
consists of accounting principles, policies
and procedures. The framework prescribes
a particular basis of accounting, which is
relevant and applicable to Pakistan, but also
adopts, where applicable, the accounting
concepts laid down in Generally Accepted
Accounting Principles (GAAP) and
Int¢rnational Standards,

The accounting framework integrates the
accounting principles with the financial
reporting  requirements, the chart of
accounts and the dewiled accounung
procedures. These linkages are shown in
the following diagram:
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Accounting Framework
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The format of Intermational Public Sector The statements of comparison of budget
Accounting Standards (IPSAS) Cash and actual amounts by function and actual
Basis - Financial Reporting under the expenditure by division arc presented on a
Cash Basis of Accounting has been gross basis, whereas receipts and payments
adopted for the prepamation of these of floating debt in the Statement of Cash
Financial Statemenis. Receipts and Payments and Statement of
The Financial Statements inClude; Cash Flows have been netied off for which
a reconciliation has been presented on a net
Statement of Cash Receipts and basis as disclosed in the notes to the
Paymemts financial statcments.
Statement of Cash Flows

Statement of Comparison of Budgeted Assets and liabilitics of the Federal
and Actual Amounts by Function Government are disclosed in the notes to

accrued receipts and payments.

Statement of Appropriation of Grants

hy Object

Notes to the Fnancizal Statements




FINANCIAL REVIEW
Cas FLows

The net cash flows for the ycar have
decreased by Rs 2,726 million

decreasing the balance of cash and cash
cquivalents at end of the year from Rs.
8071 mullion last year to a negative
balance of Rs.10.797 million. Cash used
in operating activities increased by

Cash Flows (Rs in Billion)

RECEIPTS AND PAVMENTS
RecCEIPTS
Taxation

Duning the vear under review [ax receipts
were Rs. 4,050,981 million as compared
to Rs. 3,618,337 million for the previous
financial year, which represents an
increase of 11.96%. Out of total tax
collections for the financial vear 2017-
2018, the Federal Government has
transferred Rs. 2,157,318 million to the
provinces. These transfers are made from
all heads of taxes in accordance with the

46.78%. The outflows from investing
activitics have increased by |7.70%,
whereas the cash flows from financing
activities have shown an increase by
34.46% as compared 10 previous year's
activities.

=2018 =2017

Z,

NFC award. The net tax reported after the
transfers leaves the Federal Govermment
with tax revenue of Rs 1,893,663 million
against Rs.  1.700938 million in
comparison with the previous financial
Year.




The Federal Board of Revenue (FBR)
introduced a wide-ranging tax and tanff
reforms  implemented under Tax
Administration Reform Program (TARP).
TARP was reportedly  effectively
implemented by widening the tax base by
reducing  exemptions, incentives  and
concessions, reducing multiplicity  of
rates, lowering lax rates, shifting the
incidence of wx burden from production
to consumption, moving away from the

The basic philosophy of tax and tariff
reform has been t0 move away from
investment and production based taxes to
income (direct taxes) and consumption
{sales tnx) based taxes. Pakistan has

2017-18
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excessive reliance on manufacturing and
taxing all value addivons including
scrvices, enhancing the neutrality between
presemt and  future  consumption,
enhancing the neutrality of the tax system
to forms of business organizations and
sources of finance, and re-engineering
business process of the tax system to
overcome the culture of tax avoidance
and evasion.

succeeded in changing the composition of
its taxes but much more effort will be
needed to enhance the share of direct
taxes in total taxes. A bird eve view of the
tax composition is presented below:

2016-17
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The composition of direct taxes and
indirect taxes for the year under review has

been; Direct taxes 379 and indirect taxes
632, out of total taxes.

W2017-18
B2016-17
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Direct Taxes

The direct taxes are a major source of
federal tax revenacs afler sales tax. Direct
tax consisis of Income Tax. withholding
tax, capital value tax, tax on profession,
trade and callings and other miscellancous
taxes,

The net collection of dirceat taxes has
increased by 117 billion as compared to
previous year. Composition of direct taxes
for the financial years is depicted below.

Income Tax

Direct Taxes (Rs in Billion)

Other Direct Taxes

= 2017-18
= 2016-17

Indirect Taxes

Indirect taxes are the largest contributor to
federal tax revenues. Indirect taxes
comprise of sales tax, customs duty and
federal CACISC duty, petroleum
development  levy., gas  infrastructure
development cess. The total revenue from
Indirect taxes for the cumrent year
amounted to Rs. 1,188 billion. Sales tax

has emerged as the leading revenue source
in recent years. Due to its buoyant nature,
the share of sales tax has come to 53 82%,
of the total indirect tax collected, customs
to 22.35% and Federal Excise 7.04% of
the total indirect taxes.
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Indirect Taxes (Rs in Billion)

- 639
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223 199 213 i
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Sales Tax Custom Duty FederalExice Other indirect
Tanes

Development Surcharge and Royalties

ltems exhibiting major movements here increase from previous year, Royalty on
are Royalty on crude showing 9.82% Natural Gas 8.49% incrcase from last year,

Development Surcharge & Royalties
( Rsin Billion)

W1017-18
@2016-17
Discount Ret. Others o
en Local Crude

Price

Borrowings

. Domeesiic Debr

During the year under review domestic million which consist of permanent debt
debt receipts amounted to Rs. 2,623,575 and floating debt-net basis.

Permanent domestic debt raised dunng milhion as compared to Rs. 1,142,075
the current financial year was Rs. 257 215 million in the last financial year. The
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major sources were Pakistan Investment
Bonds (Rs. 118,990 million), Premium
Prize Bonds (Rs. 3,617 million), and
National Prize Bonds (Rs. 134,617
million).

2. Foreign Debt

In the year under review. the burden of
foreign debt on the Federal Government
has increased by Rs 204 840 million.
Receipts of forcign debt recorded were
Rs. 1,263,189 million this year as
compared to Rs. 1,058.349 million last
year which represents an increase of
19.35%. Amongst foreign lenders,
Chinese Loan amounted to Rs. 192,820
million during the year. Also Rs. 263,320
million was raised from Bank Holder.
Other major donors were [CBC Rs
107,903 million, China Development
Bank Rs. 115524 million, Islamic
Development Bank ST (IDB) Rs. 210,531
million and Asian Development Bank Rs.
91,637 million.

Dividend and profit share

Dividend represents dividends received
against the investments made by the
Federal Government in financial and non-
financial  institutions. Non-financial

Recovery of loans and advances

This item has witnessed an upward
movement in aggregate. Compared to
previous year, an decrease of 17.36% in
recoveries has been recorded. As far as
recoveries from provinces are concemed,
figure of last year stood at Rs 47 333

institutions were the prime source of
dividends received in the Federal
Consolidated Fund. A decrease of 17.57%
in total dividend receipts was recorded in
comparison to the previous financial year;
the current year's receipt amounied to Rs.
57,454 million. Out of total dividend
income, dividend from OGDCL was Rs.
30,633 million, Pakistan Petroleum Lid
Rs. 13,311 million and from Government
Holdings Private Lid was Rs. 5,000
million.

Share of profits represents distributable
profits from the State Bank of Pakistan
and any other authority to the Federal
Government against the appropriation of
their net profits from their investment
holdings. The profit sharc received during
the year was Rs. 249,028 million. Profit
share from PTA amounted to Rs. 14,901
million this year.

The surplus profit of the SBP, after
making provision of reserve fund
dividend payments, is transferred to the
Federal Government.

million compared to Rs. 55.077 million
this year.




PAYMENTS The composition of payments made has
been detailed below;
The Federal Government’s plan of better
fiscal transparency and improving
expenditure management is still at the [ in Rilli ]
forcfront of policy despite the Pm lsmﬂm
impediments faced by the country during '
this fiscal year. Total payments made from
Federal Consolidated Fund durnng the
current vear decreased by Rs. 197 billion
(2.9%) from the previous year. Total
payments made during the ycar amounted
to Rs. 6,542 billion as compared to Rs
6.739 billion last year.
The major paymenis include salaries and
emplovees benefits amounting to Rs. 1,016
billion, operating expenditure amounting
to Rs. 564 billion, servicing of debt Rs
1,536 billion, grams, subsidies and wnie-
off of loans Rs. 724 billion and principal
repayment of debts amounting to Rs. 1,611
billion. The Principal Repayment of Debt
consisted of repayment of domestic debt of
Rs. 1,158 billion and Rs. 453 billion for
repayment of foreign debt. Out of total
debt servicing paymenis of Rs. 1,536
billion. the domestic debt servicing cost
was Rs. 1,363 billion and foreign debt
servicing cost was Rs. 173 billion.
THE BUDGET 2017-2018

The budget is the principal document by Schedule of Authorized Expenditure -
which the Govemment sets out its detailed estimaies of Consolidated Fund
financial plan for each financial year, - current expenditure and detailed
namely how much the plan will cost (i.e estimates of Consolidated Fund -
expenditure) and how much and in what development expenditure (Article 83 of
way, money will be raised to finance the the constitution)

expenditure (i.c. revenuc). It consisis of Finance Act - the legal instrument
the following documents; through which the budget becomes an

act of law.
= Annual Budget Statement (article 80 of
constitution)
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Medium-Term Budgetary Framework (MTBF)

Previously the budget process was
strustured to provide only annual budget.
This did not permit spending agencies o
formulate their programs more than a
year with uncertainty regarding the
availability of resources beyond the
annual budget. In order to allow these
spending agencies to plan their programs
in a consistent and coherent manner, the
Government has initiated the process of
putting in place a Medium - Term
Budgetary Framework (MTBF). MTBF
assists m improving the overall guality
of planning and budgetary process and
also enhancing the quality and
clifectiveness of public expenditure. It
has introduced the concept of multi-year

Analysis of Budget - Comparison of
Actual With Budget

Capital and Rewvenue are two major
categories of receipts disclosed in the
financial statements. An amount of Rs.

Budgeted Paymerts

The detail below depicts the allocation of
onginal and revised budget of
expenditure. This entails distribution of
original and revised budget on different

budgeting. MTBF will enable ministries
to prioritize their spending plan within
the indicated envelop and will, to a great
extent, reduce the uncenainties that
impede effective planning.

The MTBF reforms imitiated in 2003
comprise two major components — the
strategic or “top-down" component
implcmentcd in the Ministry of Finance
and the "bottom up” component which
introduces strengthened budget
preparation  through  output  based
budgeting, progressively across the
Federal Ministries.

2,702,407 million was budpeted as
revenue receipts against which actual
receipts collected were Rs. 2,471,657
million. Capital receipts budgeted were
Rs. 24810097 million and the actusl
receipts were of Rs. 29.211.964 million.

functions of the Government i.e.
percentage of budget allocated originally
and its subsequent revision in different
functions.
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FEDERAL GOVERNMENT
Statement of Comparison of Budgeted and Actual Amousts by Function
For the Year Ended 3 Junc 2018
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Financial SYSTEM. CONTROLS AND LEGAL COMPLIANCE

Financial System and Conrrol

The effectiveness and credibility of
government  policies is  critically
dependent on the availability of timely
and accurate financial and management
information, a framework of financial and
accounting principles and procedures
designed according to internationally
accepted standards. The Government has
made significant progress in its efforts to
re-engineer its economuc and financial
management function to include as key
elements of its strategy:

» Modern accounting system designed
according to intermationally recognized
accounting principles and standards,
and based on modem information
technology to ensure ready availability
of relevant, Accurate and timely
information required by economic
managers as a decision support system.

* Implementation of the world most
advanced Enterprise Resource
Planning (ERP) system, SAP has been
implemented at AG offices. Two
modules namely Financial and
Controlling (SAP-FICO) and Human
Resources (SAP-HR) are currently n
use. This system has contributed a lot
in the preparation of financial
statements. Additionally, procedures of
Payroll and General Provident Fund
have become more effective. Burden

The CGA has circulated the Principles for
Internal Financial Control (PIFC) 1o
Ministry of Finance and the Provincial
Finance department as required under
section 5(d) of the Controller General of

on the employees has been reduced and
effectiveness ensured. Due to its
advanced functionalities, tracking of
each and every case of GP fund or
payroll has become very ¢asy and full
information can be retrieved even after
a number of vears.

- Inc:n:asing pmﬁ:ssi.ona!ization of the
clements of s civil services which
deal with financial and economic

management,
competencies in staff training and

requirng key

appropriate human resource
management  policics cmphasizing
performance, experience and
knowledge; and.

®= Increasing partnership between the
private and public sectors in their
respective areas of comparative
advantage.

The Government has implemented New
Accounting Model (NAM) 10 improve
expenditure management  and  fiscal
transparency. NAM was approved subject
to its implementation which is in process.
Keeping in view the massive scale and
complexity of govemment accounling
significant progress has taken place.
However, at present memorandum
registers for assets and commitments do
not exist and accounting of liabilities is
still in the process of completion.

Accounts Ordinance, 2001. These
principles have been based on the
Commintee of Sponsoring Organizations
{COS0) Framework that confirms to best
practices of internal controls standards.
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These PIFC principles are discussed in
twenty high levels intemal financial
conrols governed by five major
components namely control environment.
risk assessment, control activities,
information and communications and
monitoring.

These concepts define the minimum level
of quality acceptable for internal control
in Government and provide the basis
against which intermal controls are to be
cvaluated.

These concepts apply 10 all aspects of an
organization's operations. However, they
do not intend to limit or interfere with
duly granted authority related 1o
developing legislation, rule making, or
other discretionary policy making in an
organization and focuses on ensuring
reliability of financial information being
generated, safeguarding of assets as well
as compliance with laws and regulations
affecting financial reporting,
disbursements and financial control.

The role of Principal Accounting Officers
(PAO) and Chief Finance and Account
Officers (CFAQ's) is to e¢stablish a
control mechanism to exercise oversight
responsibility  relating  to  financial
management including financial control
and reporting and as an effective member
of the audit comminee established by the
management.

Legal Compliance

All Federal Ministries, Self Accounting
Entities and Government Departmenits are
required to comply with a wide range of
laws and regulations, including budgetary
appropriations, employment, health and
safety and others. The responsibility of

compliance primarily rests with the
Principal Accounting Officers and its
compliance with relevant  laws s
conducted by the Auditor-General office
as pan of its financial statements audit.
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- Auditor General of Pakistan

e Audit House, Constitution Avenue

. Islamabad, Pakistan
NG

Auditor's Report

I have audited the accompanying financial statements of the Federal Government, which
comprise the statements of receipts and payments for the year ended 30 Junc 2015, statement of
cash flows, statement of comparison of budget and actual amounts by function, statement of
comparison of budget, actual expenditure by division and statement of appropriation of grants by
object for the year then ended and a summary of significant accounting policies and other
explanatory notes.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and proper presentation of these financial
statements in accordance with the applicable financial reporting framework,

Auditor's Responsibility

My responsibility is 10 express an opinion on these financial statements based on my audit in
accordance with the requirements of Article 169 & 170 (2) of the Constitution of the Islamic
Republic of Pakistan read with Section 7 of the Auditor-General's (Functions, Powers and Terms
& Conditions of Service) Ordinance, 2001. 1 conducted my audit in accordance with the
Intemational Standards for Supreme Audit Institutions (ISSAls) and other guwidance issued by
my department. These standards require that | perform procedures including risk assessment. o
obtain reasonuble assurance whether the financial statements are free of material misstaicment.
The audit process includes examining, on & lest basis, evidence supporting the amount and
disclosures in the financial statements, It also includes assessing the accounting policies used. as
well as evaluating the overall financial statements presentation. | believe that my audit provides
a reasonable basis for my opinion.

In my opmion:
(a) These financial statements properly present, in all material respects, the financial
position of the federal government as at 30 June, 2018 and the results of is
operations, its cash flow and its expenditures and receipts, by appropriation for the

vear then ended in accordance with the stated accounting policies of the Government
of Pakistan.

(b) The sums expended have been applied, in all material respects, for the purposes
authorised by the Parliament and have, in all material respects, been booked 1o the
relevant grants and appropriations.
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Other Reports

Reports covering significant aspects of the financial governance or economical and ¢ffective
utilization of public resources are submitted separately to the President under Article 171 of the
Constitution of the Islamic Republic of Pakistan.

A

Islamabad, Pakistan / 3
Dated: 3 | DEC 2018 -

Javaid Jehangir
Auditor- General of Pakistas




FEDERAL GOVERNMENT
Statement of Cash Recelpis and Payments
For the Year Ended 30 June 2018
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FEDERAL GOVERNMENT
Statement of Cash Recelipts and Payvments
For the Year Ended 30 June 2018
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FEDERAL GOVERNMENT
Statement of Cash Flows
For the Year Ended 30 June 2018

s N7
Soate Rupeos Rupess
i el lisen wn mlhon
CASH FLOWS FROM OPERATING ACTIVITIES
Tux receipts 7 1 593,063 1,700,938
Mor-tax fevemine & other recsipts L LW ] RM279%
Deevelopment gronts 14 18082 29240
Tradmg acti vitacs bl ] 1,741 11,261
L rporstions Pay meTis (1579970 (1,431 386)
Sorvecare of dei b {1538 268) {1,343 926)
Tomfers ATHLBED) (719.45%)
Cash ssed i (hperafing Activifies i1 3TE 64N) {939 2309
CASH FLOWS FROM INVESTING ACTIVITIES
Recovories of loans and sdhvances 1] T, 688 B T47
Prvatiration Frocesds v 100 11
Expend ture cn phvsical awets, ol works & others [ELLE 10T (N3.219)
It cxtiments L [Fr i) 140.330)
Payenes of baaes and shanoes 1] 27 245 S0 S0
€ ande mred im Frvwstisng L Pivities (1,007 085) §RES A
CASH FLOWS FROM FINANCING ACTIVITIES
Feveipt of domestic pormanent debt 13 157218 1, 182073
Receipt of foecigs Jebs Is 1268, 1 N9 1033437
Doemeszic flouting debi-nct i? pETTR T 17966113
Principal repaymenits of dd n (lail 248 (2 TR1 S
Mgt oot of publc scvoent E- 107,454 12558
Cash from Fmancing dodvimn 2T LTR3e
SET INCREASE ADECREASE) IN CASH AMD CASH EQUIVALENTS L.728) (22.527)
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR (5.071) 144360
CASH AND CASH EOUINALENTS AT THE ENDOF THE YEAR T !II.'H'T! (2070}
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FEDERAL GOVERNMENT
Soateme ot of Comparisan of Bodgoied and Actual Expenditure by Division
Far the Year Ended 30 June 2008
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FEDERAL GOVERNMENT
Notes to the Financial Statements
For the Year Ended 30 June 2018

L. REPORTING ENTITY

Federal Government - Islamic Republic of Pakistan (“the Government™) conducts 11s operations under the Rules
of Business 1973, These nules were made pursuant to Aricle 90 and 99 of the Constitution of the Islamic
Republic of Pakistan, 1973 {"the Constitution") and covisages Federal Government as comprising of minisiries,
divisions and attached departments. Financial procedures of the Constitution describes the Government as Federal
Consolidated Fund and Public Account for which Annual Budget Statement is authorized by the Parliament in the
form of budgetary granis. These financial statements focus on reporiing the budgetary activity of the government
for the financial ycar.

Article | 0 of the Constitution confers the powers of defining the form, principles and methods of the accounits of
the federation 1o the Auditor General of Pakistan. with the approval of the President. New Accounting Model
was presceribed by the Auditor General of Pakistan in 2000 which describes Federal Government as an accounting
anel reporting entity comprising of:.

1) Cemralized Accounting Entities: for which the Accountant General Pakistan Revenues has the primary
responsibility for accounting and reporting.

b} Self Accounting Entities: for which the Principal Accounting Officer has the primary responsibility for
accounting and reporting. The Self Accounting Entities are as unider;

. Defence Services

Pakistan Post Office Department

. Forcign Office

Pakistan Public Works Department

. Central Dhrectorate of National Savings
Pakistan Mint

. Geological Survey of Pakistan

- Pakistan Railways

|

2,
3
4.
3

.
[
B

Excmpt Entities; special purpose authorities’ organizations and all the Government owned corpomations/
companics which are required o prepare their financial statements under their specific statute or Companies
Oridinance. 1984, Financial statements of these entitics are not incloded in the financial staiemenis of the
Federal Government. New investments by the Federal Government in such cntitics arc capinlized and any
grants w the eniities are classificd as an expense of the Federal Govemmeni in the financial year to which
they pertain. Rewrn from these entities in the form of dividends or interest is classified as non-tax revenue.

These financial statements include all centralized and self accounting entities except for Pakistan Railways.
Financial statements of Pakistan Railways arc preparcd on a basis other than cash,

1. STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the New Accounting Model (NAM) which
comprises of seven volumes. In December 2000, Auditor General of Pakistan prescribed NAM wilh the approval
of the President of Pakistan under Article |70 of the Constitution of Islamic Republic of Pakistan and the
implementation of NAM is an ongoing process. However commitment, asset and liability accounting practices
have not yet been implemented and memorandum registers for assets and commitments do not exist and
acepunting of liabilines s not done in accordance with NAM.




FEDERAL GOVYERNMENT
Notes to the Financial Statements
For the Year Ended 30 June 2018

3 ACCOUNTING CONVENTION AND BASIS OF PREPARATION

These financial statements have been prepared under the cash basis of accounting which recognizes transactions
and events only when cash is received or paid by the entity. Assets and Liabilities in the disclosed notes are on a
historical cost basis,

These financial statements have been prepared as per the requarements of NAM that supports international best
practices. The statement of receipts and payvments. staterment of cash flows, staterments of comparison of budget
and actual smounts by function. statements of companison of budget and actual expenditure by division and notes
forming parts thercof have been prepared om the format of Cash Basis TPSAS - Financial Reporing under the
Cash Busis of Accounting The statement of cash flows as required by [PSAS 2 - Cash Flow Statements has also
been presented, as cncouraged by Cash Basis IPSAS,

The Financial Statements for the financial year 2017-18 have boen prepared and presented in order to make a Gxir
presentation of all ihe relevant financial information withowt making any change in the fundamentals applicd and
all policies have been apphed on a basis consistent with the previous vear.

4. REPORTING AND BUDGET FERIOD
The reporting and budget period of these financial statements is the financial year 2017-18 (from 1 July, 2017 1o
30 June, 201 8).
A REPORTING CURRENCY
The reporting curtency of these financial statements is Pakistani Rupes.
6. SIGNIFICANT ACCOUNTING POLICIES
6.1, Recording of Receipts

Receipts are recorded on the date of receipt of money by the bank or clearance of cheque. These are recorded on
a gross basis and any rclated costs are recorded separatcly. Reccipt collecied as a result of an overpayment made
in the same financial vear is adjusted against the relevam payment

. Recording of Payments
Payments are recorded on the date when pavment is made of cheque 15 issued. Financial yvear 1o which the
pevments pertain is determined by the date on which a chegue or payvment advice 1s issued. Policies for recording
of payments sre as follows;
a) Pavments made through chegue
Pavment is recorded on the date the chogue s tssued
Inter government transfers
Payment is recorded on the datc the transfer is made by the transforor,
Payments directly in bank accounts
Payment is recorded on the date the payment is made by the bank.




Notes to the F =2 S N
For the Year E d 38 June 20 . SRR,
Repeymces of homes

P PR ool

¢) Impreat pavments
Payment s recorded when e roguercd clham vouchers et sebeaned and wmprest account is reimbursed.

= recorded on the date State Bank of

. Fareign currency transactions
Cash receipts and payments arising from transactions in foreign currencies are recorded in Pakistani Rupee by
applving the exchange rate between the Pakistani Rupee and the foreign currency at the date of the receipis and
payments.

. Emplovee benefits
The government has following plans for its employees:

a) General Provident Fund

An emplovee is compulsory subscribed 10 the General Provident Fund from the date of appointment and
monthly subscription is by way of deduction from the monthly payroll at a uniform rate of subscription, as
advised by the Government for a financial year as laid down in the Provident Funds Act (XIX of 1925) and
Goeneral Provident Fund Rules. The Government pays interest on provident fund balance and s reconded as

expenditure in the financial year.
FPension

It is the entitlemenmt of government employees 10 a siream of payments after they retire from service. No
liability for pension is recognized in the financial statements and pension paymenis made durmng the year are
recorded as expenditure.

Encashment of leave

This represents liability arising form entitlements 1o the varions forms of leave zamed by govermment
employees. No provision is made and the expenditure is recegnized on the basis of payments made during the
year.

. Investments
Investments are initially measured at cost being the fair value of consideration given plus transaction costs that
are directly attributable o their acquisition. Subseguent 10 initial recognition, investments are carmied at hestoncal
cost. Any dividends received against investments are recognized when received in the Federal Consolidated Fund.

. Cash and cash equivalents

For the purpose of cash flow statement, cash and cash equivalents comprise cash with State Bank of Pakistan and
federal treasunies.
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FEDERAL GOVERNMENT
Notes to the Financial Statements

For the Year Ended 30 June 2018
6.7. Reporting on net basis
Floating debi includes treasury bills auctioned by the govamment in which the sumover 15 quick, the amounts are

lsrge and maturities are short. These have been reported on 2 net basss = comphance with [PSAS Cash Basis. A
reconciliation of gross and net amounts is presented m note 29 w the financinl ststemenis.

6.8, Liabilhny

Liabilitics are future sacrifices of cconomic benchits that the government i3 presently obliged 10 make as a result
of the past transaction. All habilibes are recorded at histonical cash value

6.9. Public Debt

Public Debt comprise cash inflows from banks, similar leading agencies, commercial mstitutions and amounts
owing in respect of non-cash assistance from forcign donors. All debis rased are classified as esther Mloating or
permanent debis depending on the nature of the transaction.

6.10. Assets

Assets are future economic benefits controlled by the government as a result of past transactions or other past
events. Assets are recorded at cost and currently ne depreciation is charged.

. Loans and advances

Loans and advances include loans and advances due from provincial govermments, autonomous bodics, financial
and non-financial institutions. government servants for house building and purchase of conveyances and other
loans. Loans 10 government servants arc interes! beanng and interest is calculated n accordance with the General
Finangial Rulkss.
6.12. Payments by third parties

The payments made by the third parties do not constitute cash receipts or payments controlled by the
Federal Government as defined in the Cash Basis IPSAS - Financial Reporting under the Cash Basis of
Accounting. as the Federal Government does not receive cash (including cash equivalents) directly
from, or gain control of the bank accounts or similar facility established for its benefit by, the thind
partics. Payments made by third parties are disclosed separately on face of the Statement of Cash
Receipts and Payments.
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FEDERAL COVERNMENT
Notes to the Financial Statements
For the Year Ended 30 June 2018

T. TAXATION

1018 (Rupees in milion) 1917 (Rupees in milllon)

Note Cl;.:lrll Trams fers C!:n:::;r:d Tax Collected Trans fers C::.ﬁ‘:lll.i
1 AXT 350 (%12371) BTEI 1297 241 (736, 526) 560715
| 4835 M0 (R4291%) 635388 Lo (726.852) SR4 20
73 T R ] { M2 604 165470 496,772 (273,031 222041
213492 { 129.803) I 197911 {106 46Ty 91 444
7.5 256,259 (263212) 29937 IS4 173723 241 bl E
4050981 (2,157 31E) 1,893 663 3,618,337 (1,917 399) 1,700,938

7.1, The Foderal kvy on income | Income Tax), with effect from July 01, 2002, i geverned by the Income Tax Ondimance, 2001 and
Income Tax Rules, 2002, It is an annual charge on the tavoble income for @ tax year, if it exceeds the maximum amount that is mot
chargeable to ax, Tax rates and method of calculating tavable income varies with fiscal siatus of the fax payer. The broad categones
of taxpayers include companics, non salaried mdnviduals, association of persons, Hindu undivided familes and salaried individhals

7.2, Sales Tax 15 amx on consumption, kevied on manufacurers and retilers s well as on the imponen, wholesalen, distributors. dealers
and specified scrvices mnging from @ 17% w0 22%. However, all the oxporis and other goods’ itens montivned in the fifih schedule
0 Sales Tax Act, 19940 or im 2 notification ssued under section 4 of the Act are changeable 1o tax @ 0%

7.3. Goods impored mts Pakistan are liable 1o custom duties st the rates specified m the fire schedule 10 the Custonns Act, 1969 [TV of
).

7.4, The fedeml excise duty is leviable under the Federal Excie Act, 2005 on exsremable poods produced or manufactsned in Pakistan or
imporied into Pakistn or such goods us the Fedoral Government may, by notaficaton m the official Garette, speaify, a5 are produced
or manufactured in the non-tariff arcas and are brought 1o the tan T arcas for sale or consumphon there: and services, provided or
remdered i Pakistan

Inin
Hupéis
in million

74 TAXATION OTHERS

Direct Taves

Capital Vaboe Tax

Land Revomm:

Tax on Profiession, Trade and Callings
Other Direct Tames

Indirect Taves

Petrobeum Development Levy

Gas Infrestructure Developrment Cess
Beocipis Under Motor Viehicles Act
Stamp Duties

Development Surchengs on Cas
Frovincial Excise

Others Indireet Tanes

& GENERAL ADMINISTRATION RECEIFTS
Community Scrvices
Econom ic Regubibons
Socal Senvices
Fiscal Administration
Law and Owder
Stanstcs
Organs ol State
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FEDERAL GOVERNMENT
Notes to the Financial Statements
For the Year Ended 30 June 2018

*. ECONOMIC SERVICES RECEIPTS

Food and Agricubure

Frskeres and Animal Hushandn

Forest and Errigation

Receipts under Dhlfields and Mincral Developement Act
(hers

10 DEFENCE SERVICES RECEIFTS

Miltiry Eagmorniig Semes

Air Fosge

Purchase and Sobe of Stoees. F queprment and Ammalks
Pakratan Mavy

Admamstrative Sarv s

R oceipts on certam mamsures of Inker-Sor wes Maluse
Orchimance and Clothisg Factornss

Prxcurement. Rescarch & Product Development
Mibeary Farms

Defemce Servioms Uthirs

2017
Rupees
m miflon

1143
el
Is
352
Rl7

11498

1813
.70
1517
78
50,747
108
112

b 1]
4712
a7

[N

. Defenee worvices receipte mainky eoprescoet receysts realised on account of serviwe charges in accordance with the profocol agreenicnta,
dues from civil agencics, sale & sucton of vbwolele stores, charges realised o account of use OF oy avistion fcilitics. and leave

salzry o, of armed fonees personnel on depatsion abrood.

PDEVELOPMESNT SURCHARGE AND ROYALTIES

Royaly on Cnade Onl

Rovalhy on ™stural Cls

Discount Retained on Logal Croade Price
Windiall Levy on Crude Oal

Petroleam Levy Om LPG

Mincral Rovaltics

Lesa: Provencal Sharc

head valug of produt len.

hﬂ
[

2017

Ruspexs
m rmillon

10570
IN.620
5110
1504
1122

15550
LIS ]
0,007
| Al

Td 4%
[ N1V

&7
[ ]

14,118

14,474

181 Royalty on crsde ol and nanrsd gas bs recetved under Pakstan Petroloum Production Bules, 1949 ot the ruie of 12.5% on the well

11.2. Discount retamed on kwal crade price o roceived from ol explomtion companies seliing potroleun prducts W refiseres on the basis

of prces prevailing of nralamal market. The profis margin avai kbl btwoen sale price and <ovl of production is shared by

cyplocaiion cornpanics and Fademal Government

12, INTEREST ON LOANS AND ADVANCES

Prowinees

Son-Fmancial st utions
Clovernment Scryanis
Local & Autonormaous boches
Francl nstdutions
Maborisd Highaosn Authon
Arad Farrumis & Kasbrmes
Karach: Port Trusa

Onhers

Hupwes
in million

16,122
o8z
150

4

8,718

*

AT

Rupoes
i rmaltom




FEDERAL GOVERNMENT
Notes to the Financial Statements
For the Year Ended 30 June 2018

13, DIVIPEND AND PROFIT SHARE
Dheulends Receipts
Protit share

[¥ividrmds Reocipts

Financial Institution

Sabnmal Invursnce L orporstaog
Pakistan Fe-Inswrnee Conporstion
Matwnal b estment Trest

Pak Orman [pvestment Company
Pak Brens lnvcsament Company
Pak tran Joint [nvestment Company
Ohiers

Nan-}inascial Institution

Okl andd Gas Developmieat Conporition

Pakistan Preroboam Lt

Govt Holding Py Lad

Palostan State Chl Co Lot

SMGPL

Stape Life Insursnce Corparanon

Pakistan MNatwnal Shippeng Corporation

Trading Corporation of Pakretan

Pakistan Mineral Development Componstion (Pa) Limited
Man Petrolown Company Limsed

National Fertilizer Corporation of Pakistan {Pvi) Limsted
Faugi Feralser Co Limnitod

7
(L1 ]
176
Pakistan Televommmncaton Co Lid 342
Fakistan Secusity Pristing (orporatson B0

#7499
05, T4

27,785

13,127

w1 481
149,028 261393

1321 The share of peofis from the Smee Hank of Palistan ropresonis distribatable profits 1o the foderal povermment aganss the
appropriation of net profits of the bank.

p- 11 2017
R peres Rugees
In malon m malhon
. DEVELOPMENT GRANTS
Forvign Cavertmenti
Turkey 1103
Sanady Arsbes L
Germany kL]
ahy -
T304
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FEDERAL GOVERNMENT
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For the Year Ended 30 June 2018

Fareign (hrganhation:

LUnited States Ageney for Intemationsd Developeswnet (175 A DG
Departmers for Intemanoral Developrnent { DFID )

Furopean Union

Intematonal Bark for Re<omnstrustsm and Dntlnprnml (IBRIY
OAVT

Ovhers

15 FOREINGX DEET - RECEIFTS

Bank Holder

Blmic Dyvelopment Bank ST (IDB)

Chins

China Development Bank

KBC

Asim Development Bank (ADB)

SUTSSEE (Banks)

Internatiosaal Development Adsoeaton (DAY

International Kank for Rewvosstrmction and Developrment (1B R D

CTTI Bank

Bank of China

5B

[Dubad Bank

Japan 1131

France 12393

Istarmac Development Bank ( [DHE)Y =

Asian Infirsstructre [nuestment Bank (AJIR) THS
Incmatonal Fund for Agrculionad Deselopment (IFATDH | 468
lualy 1,130
Gerrnimy 4
Eluwant Tis
Consosrtingm of Cosnumeese izl Banks 457 &1 1
Islamic Development Bank { DB T A6
Subodk Hond 14 421
Tirkey 504
Oihers

DOYMESTIC DERT - RECEIPTS
Gravernsreni Sec uritfes
Permanert Debe L.142.D75%
Floating Debt-net 1.766.1 13
0S| 38

Permanent Debt

Mational Priee Bonds 145803
Fabaston Investment Bonds 9Z163
Premibum Prive Bonds 3,002
Dollar Bearer Cemntificats -
lara Sukkuk Bond 71,007
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7.

15

mn

Rt
MAMESTIC FLUOATING DERT-NET

Floating Dett Hevelpis
& Mbonths Sarker | rcasury Bulls | Ascioa)

& Moniis Markit Trcasury Bdb purchescd by SBP
Woays ard Means Adbvances

Fissting Delst Fasmesis

& Momtte Marke Tresser, Bk ) At

& Months Make! Treaan Hilk porchsced by SHP
Prowmiiory Noole

Ty ™otey w ALMD

Wy amd Mo At mcs

Gremtal Capnial Inrrase

HECON ERY OF LOANS AND ADVANCES
Privinoes

Son- §inancial lrtinston

[ o TR AT

Fumuanc all bt uw

b

PRIV ATLEAT WA PROM ELDS
Provstisatsem (o mission
g

TRADING ACTINVITIES
Pak rstan Post (HTicoe - Receps

SALAKIES AN EMPLOYEES BENEFITS
Py e Allowsnaes
Retirement Hene (its

FRIMOTFAL REFAY MENTS OOF DEBT
Farrgn Db

Commercial Manks

Tnharres e slore ot Bank (T

Aoscan [y chogrmont Bank | AT

It sieusl [ howotogrmest s ration | A
OPEC

Chuns

Immermatanal Hank o Me=comumuorose snd Dovelonomons (RN
France

LTy

USAID

Semaabi Arabvaa

Katea

Dl lar Flamnad N4 0

US EXIM Blank

L EE]

Sugden

Lires Hasmds

Initermational Fumd for Agricubhueral Development |(1F A
Hussia

S rboer Lamd

L] 2017
Huapers Raupoes
el w medleon
17,51 2408 T 2SN 048
10,005 889 780 B0
o %)
Hﬁl!ﬁ 11704810
1807771 TR
AT A5 5.5w
a4 437
- 40
. Kl
%8 154
14,251 .58 12030K1
= LAY = LEeily
r—————ee————— | S——
LLE Pyl k]
LW ] 12.9%]
£ls 4.7
LF L 7040
A2 £.14)
= TAaE - wna
2008 &
a il
b ] i
11,741 11,261
1,741 |12t}
LRI S0 00e
A%, 144 312,743
127,492 15 2%
N2 97, 419
LR a1 %47
»nm 9.%4
I 17
lasil 67 706
14,787 13477
i L34
TN 15,763
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0T

Rugeos
i mlhon

Jspam 18,497
L.AE Fhy
Canada 49
MNotherland a5
Ausina 419
Turkey -

lahan Croda -
Crthwers 1413
48304

Demestic Debi-Permancat
Pakstan lmvestrment Bomds 1427373
Mkl Prize Bonads 42 292
Premmmum Prave Bomds 2922
Specal LS. Dollar Bhads 4 4
FEBC L 3
S sk Ponads % 49537
Hia Maagisl - 212821
LIST. Y LT RS
Lall 241 1.15] 968

13 SERVIECING OF DERT
Dormnestic Dbt [ ANE ] 1238755
Farcign Debt 175127 125170
15N 185 | 36393

I LOANS AND ADYANCES

B raue b opendite re

Capnal Eypraditure
Mon-Finsncal Insitusons 271518

Provincial Cervernmoiis T SES
Privak Socior 27 849
Growemment Employocs QARD
Orihers 124 587
S0H, S9%

N 1%
—

4.0 Ceosprmmemt b loy ors
House Buikfing Adhamce 7591
Motor Car Advance 1184
Motor Cyele Adh Wi s
Cwcle Advance 4
@ AR

Y Advances b govermment anployvees are provided acconding to Rale 202, 201, 2854, 267 and 263 of the Gieneral Fimsncol Ruskes s per
therr entiboments

Hia 207
Hu oy Rupees
e il in million
5 INVESTMENTS « FPAYMENTS
Dstrbution  ompamics IT2T2 1585
Paisman Rubaays I8.6I% JRART
blamee Peveloporent Baak ™m
Pl ntan Brosdoastang ( ofpofution 1
Pakistan Television € orpoation 11
Pakisian Textale City Limaied .
Y
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e 017
i s Riapered
Nole im million n maillon
26 MET RECEIFT OF PUBLIC ACCOLUNT
Hexripts
Mational Saving Schemes 1.241.103 62 BHS
Diepasits 427548 412713
State Providemt Fund 48,306 30821
Oateer Public Acooumts 11882210 2 999704
13,609 357 4148125
Pay menats
*agional Saving Schemes 1,139,753
Deposies (38 48T
State Providen) Fund (34,527
Civer Public Acoounts (11.925.110) |
{13.501 873} {4.135.370)
107 454 112555

261 The public account consists of these moneys received by the Government for which it has a fidociary duty, but not st liberty 1o
appropriate for the general services of Govermment, unless provided under an Act of Parlament or Presidential order. The balances in
the public socount are carned Forwand ot year end. 1o be used For the speai fic purpose for whack they are estabhshed.

IR 2017
Rupeces Rupecs
™ot in million n i leon
27. CASH AT BANK AND TREASURIES
Cash with State Bank of Pakistan (SBP) {10.560) {T.5186)
Cash Balance with Treasuries (138) (25%)
{10,797y (8071}
I5. ASSETS AND LIABILITIES
R ]
Lomg Term Asscts 1,436,067 2007161
Iy cstrments 1,194 540 1,147,931
Liams and Advances 32440 599 2443 354
Curngnl Asscts AR 69 &9 7TEI
Cash ot Bank ond Treasurics {19727 (8071}
919,207 5360, 1 78
Ligbilisies and Equiry
Pubfic Dett 19,438,139 17,182,716
Soccial Deposits and Trust Accounts JATTI29 2983375
Deforred liabilites W7.665 195,020
Capital Revaipts 520,265 Aeby SR
Resadual Fguity {16,244 091) (13237 513)
6,919,207 5. 560,178

28.1 These finandial saements have boun prepared under cash basis of accounting, the informaten of asset and hability have boen
presemed whch are noo mandatery but encowaged declmunes o per misrnational sandards

29, COMPARISON OF BUDGET AND ACTUAL AMOUNTS

The appreved badget is developed on the same accounting basis (cash basis), encuonal <lassification basis and for the same penod as
for the finencal statements, It gncompasses the same ontites as the financial starements — as wdentified in note | above,

The stements of comparison of budgeted and actual asmounts by fenction and by division are presented on @ gross basis, wheneas
receipts and payments of foating debt in the Sttement of Cash Reccipts and Payments have been neticd of as explained in note 6.7
for wihich a reconciliation = presentsd bebow.
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baill] 2007
Rupers Rupecss
Mate im Millisn im Mudbon
Receipin
Reocopts i Sttement of Comparon of Budget and Acial Amaunts by Flaxisll IR64% Bl
Functaon
Acdd: Flomiing debi-nct 1" 1 366,340 1,766,113
Less - Floatig debt roceipes Lk 27617 408 11,796,931
Less - Third paety nchuded m Budgs - 13.57%
Agmal reccipts m Sttt of Usb Rocopts sl Prvmenes & il 220
Faymenty
Payments in Saicments of Compariwn of Budpeot & Aol Armssnts by 31,795,800 1 &, TSI 698
Fuaction and Acnnl Fupendinee by Divisson
|ese - Floating dal payvmems 17 I5I5LNS 12030818
Leags = Third party Ineluded n Budgat . _13.578
Actaal payiwnb an % loneal of Uaadd Haccipts asd Payments [LKIT) 5,719 302

3. AUTHORIZATIHON FOR ISSUE

Usder secton 7 of the Awditor Gonenals (Functions, Powers and Terms std Condiiions of Servace) Oedivancs, 2001, read with
Articie 171 of the Constsuton, T A saditor-Croncral sabsmts the cortifind fauncial staterrents of the faderal poscrament together ath
the asdit roports on these financial stascrments 1 the Previdast of the Islamic Hepubbe of Palistan whoe shall cause them o be faad
before the National Asscmbly. These financial ststcments hove been suthorized for issue on 3 1_“;““

M. GENERAL

3k Level of Precision
Figures im those Cimanoial ststcments e boen mounded of 7 1o the acancst mullson of mupess. unboss ot e staied

112, Correspeading Figures
Cornesponding Ngures. wherenor soveain hove boon rearranged and fockess fed for e purpsoses of GO SN

-

)
5/ il

Aceountan! Geseral Fakingan Kevenues
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